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MINTZ, LEVIN, COHN, FERRIS, GLOVSKY AND POPEO, P.C. O R | G | N AL

Secretary of the Federal Communications Commission
Page 2

This letter transmits for inclusion in the public record one copy of the attached material
containing confidential business information and two copies redacted for public inspection.

Very truly yours,

(1l [47/

Michael H. Pryor

Counsel to NewSouth Communications
Attachments
MHP:crl

cc (w/out attachments): Christopher Libertelli
Matthew Brill
Daniel Gonzales
Jordan Goldstein
William Maher
Scott Bergmann
Jonathan Cody
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Focus on the business/enterprise market in Southern U.S.
+ 29 sales offices

> Customer Focus
® Facilities-based: Medium to large businesses
¢ UNEp: Smaller, multi-location businesses

> Bundled Services — local voice, data services, Iong
distance, Virtual Private Network (VPN) -

> Current annual revenue run rate of *REDACTED*
> 11 of 13 switch markets EBITDA positive
> NewSouth turned EBITDA positive in April 2002

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

MUSCRESSS——



> NSC relies on UNE DS1 loops and EELs

> UNEp — small business customers

> Capital Investment of over *REDACTED*

> Collocation Investment of over *REDACTED*

> Customer Premise Investment of over *REDACTED*

> 90% of NSC customers upgraded from analog service
digital broadband

> NSC investmentin “fnirco—s‘witch" technology.

REDACTED PER PROTECTIVE ORDER Dﬂ'CIﬂET NOS. 01-338, 96-98, 98-147
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> 29 District Sales Offices

13 Voice gateways an

W e B et i

>
g’ 14 Data gateways
©

S» 80 End Office
CO"OGationS > -I

Hewr 4:.“!r‘|:;ns

HSC Office with a Primary Data & Vaire Gt ew sy

NiC Regional Data & Yoice Gateways

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. NewTechnology. NewValue ™




Improvement in Revenue Performance

*“*REDACTED™

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. NewTechnology. NewValue.™



Improvement in EBITDA Performance

“*REDACTED™*

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. Newlechnology. NewValue.™



@Zmimocﬂj Target Customers

— communications

~ Fog s 0nn business/enterprise @stoMers

» ed'um to large businesses, fOLuiNG Ol wppee o _
thao 10 lines with Facilities-based .. Jices
% ( arremt facilities costomer base averages 1€.5 lines per customer

%» Sm: | businesses, less than 10 lines, se ved witl UNEp prod

offel g

» | NEp currently makes up less than 8% wi wital reveiive v oo -
* )02 forecasted access line sales

» N\Ep sales primarily for small business/multi-location opportunities

ORIGINAL

» NEp customer base averages 3.5 lines per customer

REDAGTED Pl PROTECTIVE ORDER DOCKET NO! 01-338, 96-98, 98-147




Voice Network Architecture

= 11 Lucent AnyMedia and 2 Siemens EWSD Voice
Gateways

= 80 End Office Collocations s
2> 72 Points of Presence (POPs) O o
5 = Distributed Intelligent Network
S = SONET Architecture

+ |[ntercity Fiber Leased from
Third Parties

» SS7 Network

=
ﬁ..ﬂ..h__ Charlatie

REDACTED PER PROTECTIVE ORDE= "~~~ =T 98, 01-338, 96-98, 98-147

NewChoice. NewTechnology. Ne




> 14 State-of-the-Art New World ATM+ IP
Data Gateways

> Connected to AT&T
& UUNET

: - NewSouth Metwork s Internet Peers
o e Y | Switching Mode & Transit Necworks
A B

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. NewTechnology. NewValue.™



UNE Impairment

V

S1 loops — no alternative to @wstoMer premise

¢ BOC claims that CLECs “use their own last mile facilities to serve the vast majority of their
business customers” are false:

< Of Z.mimo::._.m 8,659 DS1 OOps, 0 are self-provisioned and 0 are from third >ty
providers

< DS1 customer o enues are insufficient to justify bu ldmg DS1 COp

= EEL - viewed as a distance sensitive loop

+ Distinction between “line side” transport component of EEL which connects customers to
collocation or POP, and “trunk side” transport from collocation to NewSouth’s switch.

< No aggregation on “line side” transport — loop and transport component of EEL are both
DS1

<+ Aggregation/Grooming efficiencies available ¢n “trunk side” transport (i.e., DS1 to DS3).

<+ No alternatives on “line side”, few altematives on “trunk side”

= Special Access is not a substitute

Materially increases cost (see next slide).
Puts CLEC at mercy of ILEC pricing decisions
No performance requirements

*«» 0 + O

Eviscerates UNE obligations

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. NewTechnology. NewValue.™
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NewChoice. NewTechnology. NewValue.™

é-comrm:/r%qgrn

LATA 420 Asheville, NC

Density Zone 2

Element EEL USOCs EEL Rate SPA USOCs SPA 2yr. Rate SPA Syr. Rate
Channal Term (DS1 Loop) USLxX $ 84.36 TMECS 5 126.00 $ 123.00
Mileage @ 10 miles 1L5XX % 5.80 1L8XX S 135.00 ¢ 105.00
InterOffice Channel Fixed U1TF1 $ 71.29 1L5XX 3 75.00  $ F0.00
COLO Cross Connects PE1PG, PE1P1  § 3.13
Ring Cross Connect on Muxed DS3 1PQE1 1PQE1 3 12.00 | & 12.00
Total: 3 164.68 g 348.00 § 310.00
28 DS1 Multiplexing MQ3 $ 226.81 MQ3CO 3 490.00 % 450.00
24 DS0 Multiplexing M1 $ 177.72 M1 3 171.00 | $ 167.00

LATA 474 Knoxville, TN Density Zone 2
Element EEL USOCs EEL Rate SPA USOCs SPA 2yr. Rate SPA 5yr. Rate
Channel Term (D51 Loop) USLXX 3 75.40 | TMECS 3 126.00 % 123.00
Mileage @ 10 miles 1LEXX ] 3.60 1L5xX 3 135.00 % 105.00
InterOffice Channel Fixed U1TFA 5 Fr.B6  1L5XX % 75.00 % 70.00

COLO Cross Connects PE1PG, PE1P1 & 2.71

Ring Cross Connect on Muxed DS3 1PQE1 1PQE1 % 1200 | § 12.00
Total: 5 158.57 3 3800 % 310.00
28 DS1 Multiplexing MQ3 s 222 98 MQ3ICO 5 490,00 % 450.00
24 DS0 Multiplexing MQ1 S 165.21 MO ¥ 171.00 % 167.00

LATA 440 Savannah, GA Density Zone 2
Elemant EEL USOCs EEL Rate SPA USOCs SPA 2yr. Rate SPA 5yr. Rate
Channel Term (D31 Loop) LIS L0 3 64.13 TMECS $ 126.00 % 123.00
Mileage @ 10 miles 1L5XX % 4.50  1L5XX L3 135.00 % 105,00
InterOffice Channel Fixed U1 TF 5 78.47  1L5XX g 75.00 | $ 70.00

COLO Cross Connects| PE1PG, PE1P1 % 2.33

Ring Cross Connect on Muxed DS3 1PQE1 1PQE1 $ 12.00 % 12.00
Total: $ 149.43 5 348.00 3 310.00
28 DS1 Multiplexing M3 5 182.04 MQ3CO 3 490.00 450,00
24 DS0 Multiplexing rACH1 5 126.22 MQi - 171.00 | $ 167.00

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147
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communications

> Access 10 UNEs without collocation

#  Existing rules require any technically feasible method of accessing UNEs — collocation
is not sole method.

* Technically feasible to cross-connect loops/EELs to transport at a CLEC POP in an
ILEC CO (l.e., channel facility assignment on cross-connect block).

# Collocation imposes unnecessary costs (e.g., $500,000 for first three years of
collocation).

> |Lack of Facilities

@ ILECs should be required to attach electronics and undertake ¢abling modifications
needed to derive DS1 loop.

> Eliminate Comingling Ban

® CiECs mustbe able to connect UNES to other UNES, to special access, o third party
providers, or to self-provisional elements,

> Eliminate Use Restrictions

¢  Asiong as impairment is shown, the 1996 Act does not permit restrictions on the use
of the UNE.

# No restrictions on new combinations.

> Stand Alone Loop Conversions

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

ENCEECE———
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Customer Premise Eqmpment

e ——————— =TT P P LT PE T P UEEL EE P EE L TE L ELEE L bttt

11111 - —
(I

e |
nalug Fax b st

1 BX or Key System
ith DTT Card :

Unbundled DS1 |

Analog Modem
Loop

B8ZS [ ESF

Fractional T1

Y35 Interface
NewSouth Switch Site / NewSouth Channel Bank Unit
RI1IC (CBU)
“Smart Jack” This Application will handle Analog Voice / Data and

Digital Voice / Data.



NewSouth Collocated Equipment

ILEC Central Office NewSouth
Switch Site
||||||||||||||||||||||||||||| }
I
I
:
i
I Lucent | Voice
DNX-11 ! —» cEgg [DSos [\ P OIN
|
|
_
Vendor _
DS3s [
_M _ STS1
“ Tie
_ Trunk
- “
t _ S Internat
! MGX/BPX Internet
| | s | 0°%
|
|
4 Subscriber __. | 2Metwork ___| | _
Ports Ports 4 1 __
NewSouth | |
DSX-3 i
e e e s e ]
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ILEC , Trunk
DSX-3 SONET Ring ) 3/1 DCS
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Company Summary

= Focus on the business/enterprise marketin  uthe™ O S.
+ 29 sales offices

= Customer Focs
® Facililies-based: Medium to large businesses
® ONEp: SMaller, multi-location businesses

= Bundled Services — local Oice, data secices, long
distance, Vi tual Private Network (VPN)

= Current annual revenue cn rate of *“REDACTED*
= 11 of 13 switch markets EBITDA positive
> NewSouth turned EBITDA positive in April 2002

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. Newlechnology. NewValue.™




> NSCrelies on UNE DS1 loops and EELs

» UNEp — small business customers
> Capital Investment of over *REDACTED*
> Collocation Investment of over *REDACTED*

> Customer Premise Investment of over *REDACTED*
> 90% of NSC customers upgraded from analog service 1O

digital broadband
> NSC investment in “mirco-switch” technology.

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147
PR e e e e 8
S
.
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» 29 District Sales Offices _

> 13Voice gatéwayéénd
14 Data gateways

> 80 End Office
Collocations

HEC Office with a Primasy Data &Vaice Gat ey

MEC Regional Daca & Voice Gueways

RE.DACT PER OII'IVE ORDER DOCKET NOS 01-338, 96-98, 98-147

NewChoice. NewTechnology. NewValue.™
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Improvement in EBITDA Performance

*REDACTED™*

REDSCTED PC22 PROTECTIVE ORDER DOCKET NOS. 01-338, <128, 98-147

ewChoice. NewTechnology. NewValue.™



Target Customers

¥

Focus on business/enterprise cusOMers

» Med'um to la ge businesses, focusing on opportu®ities of greater
than 10 lines, with Facilities-based Services

» Current facilities customer base averages 16.5 lines pe- customer

» Small businesses, less than 10 lines, served with ONEp pcsduct
offering

» UNEp currently makes up less than 8% of total revenue a®d 18% of
2002 forecasted access line sales

» UNEp sales primarily for small business/multi-location opportunities
» UNEp cu ed base averages 3.5 lines per customer

REDACTEDD PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98. 98-147

E NewTechnology. NewValue.™




Gateways
> 80 End Office Collocations
> 72 Points of Presence (POPs)
> Distributed Intelligent Network
> SONETArchitecture g3

+ Intercity Fiber Leased from
Third Parties

> SS7 Network

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

|




> 14 State-of-the-Art New World ATM+ IP

Data Gateways '
> Connected to AT&T -
& UUNET . s
3 ¥
b3

E

Fiter Have
N 5: l1'| o M : LaL I1r|d

E Pri

REDACTED PER PROTECTIVE ORDER NO3. 01-338, 96-98, 147

NewChoice. NewTechnology. NewValue.™



%wmmégygns- : UNE Impalrment

> DS1 loops —no alternative U customer premise

® BOC claims that CLECs “use their own last mile facilities to serve the vast majority of their
business customers™ are false:

+ Of NewSouth's 8,659 DS1 loops, 0 are self-provisioned and 0 are from third party
providers

< DS1 customer revenues are insufficient to justify building DS1 loop

> EEL —viewed as a distance sensitive loop

+ Distinction between “line side” transport component of EEL which connects customers to
collocation or POP, and “trunk side” transport from collocation to NewSouth's switch.

“* No aggregation on “line side" transport — loop and transport component of EEL are both
DS1

*+ Aggregation/Grooming efficiencies available on “trunk side” transpert (i.e., DS1 to DS3).
*+ No alternatives on 'line side”, few altematives on 'trunk side"

> Special Access Is not a substitute =
® Materially increases cost (see next slide).
¢ PutsCLEC d mercy of ILEC pricing decisions
® No performance requirements

® Eviscerates UNE obligations

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. NewTechnology. NewValue.™



LATA 420 Asheville, NC Density Zohe 2

Element EEL USOCs EEL Rate SPA USOCs SPA 2yr. Rate SPA Syr. Rate
Channel Term (DS1 Loop) USILXCK E 84 36  TMECS 3 126.00 | $ 123.00
Mileage @ 10 miles TLEXX $ 580  1L&Xx g 135.00 | $ 105.00
InterOffice Channel Fixed U1TF1 3 71.29 | 1L5XX 3 75.00 | § 70.00
COLO Cross Connects PE1PG, PE1P1 | § 3.13 E
Ring Cross Connect on Muxed DS3 1PQE1 1PQIEl 3 12.00  $ 1Z2.00
Total: 3 164.58 & 348.00 % 310.00
28 DS1 Multiplexing MQ3 = 226.81 MQ3aco $ 490.00 | $ 450.00
24 DS0 Multiplexing M1 3 177.72 MO1 3 171.00 S 167.00
LATA 474 Knoxville, TN Density Zone 2

Element EEL USOCs EEL Rate SPA USOCs SPA 2yr. Rate SPA Syr. Rate
Channel Term {(DS1 Loop) USLXX [ 7540 TMECS % 126.00 % 123.00
Mileage @ 10 miles TLEXX ] 3.60 1L5xX 5 135.00 % 105.00
InterOffice Channel Fixed U1TF1 s T7.86 1L5XX $ 75.00 3% F0O.00

COLO Cross Connects. PE1PG, PE1P1 | 3 2.71
Ring Cross Connect on Muxed DS3 1PQEA1 1PQE1 o 12.00 3 12.00
Total: 3 158 57 3 4200 % 310.00
28 DS1 Multiplexing MQ3 3 222.98 MQ3ICO ] 490.00 $ 450.00
24 DSO Multiplexing MO $ 165.21 MQOQ1 $ 171.00 % 167.00

LATA 440 Savannah, GA Density Zone 2

Element EEL USOCs EEL Rate SPA USOCs SPA 2yr. Rate SPA 5yr. Rate
Channel Term {DS1 Loop) USILXX E3 64 13 TMECS 5 126.00 % 123.00
Mileage @ 10 miles ALEXK $ 4 50  1L5XX s 135.00 % 105.00
InterOffice Channel Fixed U1TF1 % 78.47 | 1L5XX 5 75.00 3 70.00

COLO Cross Connects PE1PG, PE1P1 | § 2.33
Ring Cross Connect on Muxed DS3 1PQE" 1PQE1 & 12.00 | % 12.00
Total: 3 145.43 & 348.00 % 310.00
28 DS1 Multiplexing MQ3 3 182.04 MQ3CO 5 490,00 % 450.00
24 DSO Multiplexing MQ1 % 12622 MQA L 171.00 % 167.00

REDACTED PER PROTECTIVE ORDER DOCKET NOS. 01-338, 96-98, 98-147

NewChoice. NewTechnology. NewValue.™



communications

= Access (© UNEs without collocation
Existing rules require any technically feasible method of accessing UNEs — collocation

b

—

*
is not sole method.
Technically feasible to cross-connect loops/EELs to transport at a CLEC POP in an

ILEC CO (i.e., channel facility assignment on cross-connect block).

Collocation imposes unnecessary costs (e.g., $500,000 for first three years of

-
collocation).

> Lack of Facilities
ILECs should be required to attach electronics and undertake cabling modifications

.
needed to derive DS1 loop.

> Eliminate Comingling Ban
CLECs must be able to connect UNEs to other UNESs, to special access, to third party

ORIGINAL

*
providers, or to self-provisional elements.
> Eliminate Use Restrictions
As long as impairment is shown, the 1996 Act doe not permit restrictions on the use

of the UNE.
® No restrictions on new combinations.

= Stand Alone Loop Conversions

REDACTED PER PROTECTIVE ORDER DOCKET NOS 0n1.3138, 96-98, 98-147

NewChoice. NewTechnology. NewValue.”




ORIGINAL RECEIVED

ncY 1 8 2002

FEDSRAL COMMUNICATIONS COMMISSION
DFFICE OF THE SECRETARY

NewSouth Network Elements & Architecture
(Local Loop to Gollocatlon)
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Customer Premise Equipment

= 11111 —
5 ’ i |
o : JUL |
i .5 111111 {11
O i 1
: & ) PBX or Key System

Unbundled DS1 | with DTI Card ;

i Analog Modem :

Loop ' 5

BSZS/ESF Fractional T1 1

V.35 Interface

i et T
.4-5&3

=

-

NewSouth Switch Site /

~ NewSouth Channel Bank Unit
RIIC LU

“Smart Jack” This Application will handle Analog Voice / Data and
Digital Voice / Data.



NewSouth Collocated Equipment

ILEC Central Office

_ NewSouth |
' Colo Cage
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